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SECTION A - SUPPLEMENTAL INFORMATION

DAAE07-03-D-N107, Modification P00001

The purpose of this modification is to incorporate the agreed to, NON-CONFORMING REVIEW AND DISPOSITION clause into this contract.  This

modification's changes shall apply to all delivery orders already issued prior to this modification's signature and shall apply to all

future delivery orders placed against this contract.

The following changes have been made to this contract:

1. Section E clause, E.7, INTERIM CLAUSE FOR NON-CONFORMING REVIEW AND DISPOSITION AND REDUCED PROGRESS PAYMENT RATE, has been deleted

from this contract.  In addition, this clause has been deleted from Section A clause, 52.204-4850, ACCEPTANCE APPENDIX.

2. Section E clause, E.7, NON-CONFORMING REVIEW AND DISPOSITION, has been added to this contract.  In addition, this clause has been

added to Section A clause, 52.204-4850, ACCEPTANCE APPENDIX.

3. Section H clause, FAR 52.232-16, PROGRESS PAYMENTS, at Paragraphs (a)(1), (a)(6), and (b), the progress payment rate is changed to

80%.  In addition, this change has been updated in Section A clause, 52.204-4850, ACCEPTANCE APPENDIX.

All other terms and conditions remain unchanged

                                               *** END OF NARRATIVE A 002 ***

        Status  Regulatory Cite                                  Title                                       Date        Status  Regulatory Cite                                  Title                                       Date        _______ _______________  ______________________________________________________________________  ____________        _______ _______________  ______________________________________________________________________  ____________

    A-1 CHANGED 52.204-4850      ACCEPTANCE APPENDIX                                                       FEB/2002

                (TACOM)

 020b0604020202020204

     (a)  Contract Number DAAE07-03-D-N107 is awarded to General Dynamics Land Systems Muskegon.

     (b)  The contractor, in it's proposal, provided the following data for the listed clauses in this contract:

          Section E, 52.246-4025, HIGHER-LEVEL CONTRACT QUALITY REQUIREMENT -- TACOM QUALITY SYSTEM REQUIREMENT:  ISO 9001:2000.

          Section E, 52.246-4028, INSPECTION POINT: GDLS, 76 Getty Street, Muskegon, MI 49442

          Section F, 52.242-4457, DELIVERY SCHEDULE FOR DELIVERY ORDERS, GDLS will deliver a minimum quantity of 10 units per month, up

to a maximum quantity of 35 units per month, beginning 315 days after award date.  However, see Paragraph (e) below regarding expedited

delivery.

     (c)  The following clause changes are incorporated into the contract IAW negotiated agreement:

          Section E, Solicitation Provision E.7 INTERIM CLAUSE FOR NON-CONFORMING MATERIAL REVIEW AND DISPOSITION, is deleted and

replaced by:

E.7 NON-CONFORMING REVIEW AND DISPOSITION:

E.7.1   Material Review Board (MRB)

E.7.1.1 MRB authority is granted to the contractor based on internal ISO 9002 compliant procedures that define the Corrective Action and

Disposition System for Nonconforming Material.  The following conditions and limitations apply.

E.7.1.2 The contractor is authorized to perform material review actions on minor nonconforming product (Use As Is (UAI), and repair).

The contractor shall have corrective action and disposition authority for all minor nonconformances found during the assembly,

subassembly, and test activity, that does not affect unit performance/function, interface, or safety.

E.7.1.3 The contractor shall use only previously approved UDLP or U.S. Government standard repair procedures.  A standard repair

procedure may be sumbitted to the U.S. Government for review and approval.  The standard repair procedure shall be utilized to identify

typical manufacturing processing deficiencies, the repair methods, and procedures to correct each deficiency type.  The use of standard

repairs shall not preclude the contractor from performing corrective action to eliminate the standard repair usage.  The repair

procedure must include insturctions for reprocessing material after completion of repairs, specifying all required contract inspection

activities.  Upon approval, the standard repair procedure may be used during minor MRB actions performed by the contractor and does not

require U.S. Government approval each time it is applied.

E.7.1.4 All nonconforming material that may affect unit performance, interchangeability, reliability, maintainability, or health/safety,
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shall be considered a major discrepancy.  A major waiver or deviation shall be submitted to the Government for review and approval prior

to the nonconformance disposition.  The non-conformance submittal to the Government shall be accompanied by the contractor's written

engineering analysis and recommended disposition.

E.7.1.5 The contractor shall provide to the Government a quarterly analysis for all MRB actions performed on Government products.  The

analysis shall include nonconformance quantities, types, and recurrence trends for all MRB actions including standard repairs.  The

contractor shall make every effort to reduce recurring deficiencies where standard repairs are being utilized.  If the use of a standard

repair is considered repetitive, the contractor shall implement positive corrective action to eliminate occurrence.  All material review

board documentation shall be maintained at the contractor's facilities and be made available for review upon request.

(end of clause)

          Section H, EQUITABLE ADJUSTMENT FOR BREAK IN PRODUCTION, is incorporated into the contract.

          Section H, FAR 52.232-16, PROGRESS PAYMENTS, at Paragraphs (a)(1), (a)(6), and (b), the progress payment rate is changed to

80%.

  Section I, DFARS 252.243-7002, REQUESTS FOR EQUITABLE ADJUSTMENT, is incorporated into the contract.

     (d)  General Dynamics Subcontracting Plan, dated  2 Oct 02, supplement to the Master Subcontracting Plan approved 28 Mar 02 for the

period 1 Apr 02-31 Mar 05, is accepted and incorporated by reference.

     (e)  EXPEDITED DELIVERY:  The unit price for delivery orders placed in the first contract year requiring expedited delivery is:

          Quantity Range          Unit Price

             25-100                $8,649.53

            101-200                $8,277.88

            201-300                $8,040.88

            301-500                $8,041.71

This price premium is paid for delivery of 35 units per month beginning 270 days after award.  For any month when this schedule is not

met, the unit price shall be the same as set forth in the schedule for CLIN 0011.

     (f)  Rent-free use, on a noninterference basis, of Government owned equipment is authorized for production of the end items under

this contract.

     (g) Any attachments not included with this document will be provided by TACOM-Warren directly to the administrative contracting

officer (ACO) via e-mail.  A hard copy of the award will be sent to those ACOs not EDW (Electronic Document Workflow) capable.

Technical data packages will be mailed by TACOM-Warren to the ACO on CD-ROM. Within one week of this award, any office not able to

obtain these attachments from TACOM's website (http://contracting.tacom.army.mil/) and still requiring a copy, can request it by sending

an e-mail message to the buyer listed on the front page of this contract.

     (h)  The following Amendment(s) to the solicitation are incorporated into this contract: 0001.

                                                          [End of Clause]
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SECTION E - INSPECTION AND ACCEPTANCE

 020b0604020202020204

E.7 NON-CONFORMING REVIEW AND DISPOSITION:

E.7.1   Material Review Board (MRB)

E.7.1.1 MRB authority is granted to the contractor based on internal ISO 9002 compliant procedures that define the Corrective Action and

Disposition System for Nonconforming Material.  The following conditions and limitations apply.

E.7.1.2 The contractor is authorized to perform material review actions on minor nonconforming product (Use As Is (UAI), and repair).

The contractor shall have corrective action and disposition authority for all minor nonconformances found during the assembly,

subassembly, and test activity, that does not affect unit performance/function, interface, or safety.

E.7.1.3 The contractor shall use only previously approved UDLP or U.S. Government standard repair procedures.  A standard repair

procedure may be sumbitted to the U.S. Government for review and approval.  The standard repair procedure shall be utilized to identify

typical manufacturing processing deficiencies, the repair methods, and procedures to correct each deficiency type.  The use of standard

repairs shall not preclude the contractor from performing corrective action to eliminate the standard repair usage.  The repair

procedure must include insturctions for reprocessing material after completion of repairs, specifying all required contract inspection

activities.  Upon approval, the standard repair procedure may be used during minor MRB actions performed by the contractor and does not

require U.S. Government approval each time it is applied.

E.7.1.4 All nonconforming material that may affect unit performance, interchangeability, reliability, maintainability, or health/safety,

shall be considered a major discrepancy.  A major waiver or deviation shall be submitted to the Government for review and approval prior

to the nonconformance disposition.  The non-conformance submittal to the Government shall be accompanied by the contractor's written

engineering analysis and recommended disposition.

E.7.1.5 The contractor shall provide to the Government a quarterly analysis for all MRB actions performed on Government products.  The

analysis shall include nonconformance quantities, types, and recurrence trends for all MRB actions including standard repairs.  The

contractor shall make every effort to reduce recurring deficiencies where standard repairs are being utilized.  If the use of a standard

repair is considered repetitive, the contractor shall implement positive corrective action to eliminate occurrence.  All material review

board documentation shall be maintained at the contractor's facilities and be made available for review upon request.

                                               *** END OF NARRATIVE E 001 ***
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SECTION H - SPECIAL CONTRACT REQUIREMENTS

SECTION H - CLAUSE CHANGE:

FAR 52.232-16, Progress Payments is changed to indicate that the effective progress payment rate is 80% for this contract.

                                               *** END OF NARRATIVE H 002 ***
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